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APPROVAL OF ANNUAL RNANCIAL STATEMENTS 

The annual finandal statemenls set oul on pages 1 to 25 were approved by the MunloipaJ Manager on 30 August 2005 
and will be presented to Councit In September 2005 Council Meeting. 


MUNICIPAL MANAGER 

Mr SM Mbhele (Effective date: 01 February 2002) 


CHIEF FINANCIAL OFFICER 

Mr M.B Dlamlni (Effective Date: 01 March 2005) 
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MAYOR'S FOREWORDS 


200«a00S FINANCIAL YEAR 
Bnkground 

IndBka Munidptlflir to a grade one Local Municipality within the uThukela District Municipality. It covers 
eight traditional authority areas namely Mehunu, Mbhensa, Kunene, Mabaso, Nxumete, SIthole, Zwane, 

Mthambu. The MunldpeWy has been In edstence Ibr lour and the half years and has 10 wards with 20 
councilors. It to worth mentioning that the munictoal area to mainly rural. 

ChMIennes 

The munldpelity has been under extreme challenging conditions. The munldpai^ has to address chMIenges of 
infrastructure, tourism, local economic development, poverty, rfrought capad^ building, service delivery, HIV/AIDS 
pandemic, planning and Implementelion of sustainable projects In a Wr. equitable and transparent manner. Revenue 
increase and community oapadtatlon on payments of debts remsins a challenge. B>e munidpallly has achieved 
some of Its own cbjadives, lice we have managed after some talks to bring and provide olllee space for the 
Department of weHiare in order to address some of the social Issues that Ideas the Indaka community 

The delaye on MIG hinds to reach their desdnalion has led to a delay on the tnpiementation of MIG ralalad prefects. 
The former R293 stMf transfenred from the district also added to the challsnges that this munidpeiity has, Indaka 
has to abeorb the personnal expenditure out of equitable share in which that compromises ct^ prtjects. 

The late receipt of the lirst allocalioo of equitable share has led to chaltonges as this municipality to mainly 
dependent on this grant but never the toes from a tight budget the municipality has managed to allocate Hs 
limited reeourees to the best Interest of Indaka communities. 

IDP and Bud aet Proceee Plene 

IDP and Budgat Precaee Plans have been prepered and hat baen adopted by the council before the beginning 
of the Itnendat year. It to however acknowledge that the proper Implementallon of lha lOP and Budgat we 
still major challengae. Gdiqj forward H to antlelpated that there wiU be an eRgnment of IDP and budget process 
plans within the municipality and ttie district at largo but this demands ooltoctiva efforts for all role-piayere. 

I wouM like to lhank my colleaguos, managamantteam end staff for ttia support and assistance they offered for 
the whole flnandai year to improve the service delivery to our munidpallly. 


ClIrSMSIthale 
Mayor; Indaka 



Tho financial stafements have nor yet been audited. 
Will be included onoe received after audit 
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20040001 RNAMML YEAR 


TinMunidiMOtyhwbMniitcKMinciforfaurHidttwIrairyMraindhtf tOwtrOt^l^mtintouiviofinconMlnanwivltiOl* Rw«»«ntf 
dwul 00% oCtfif finrf Wt Into Iftd NOnnOti In lAMi tfw mtrnidpiny evHMl Qffwnli kwanM from H. 


TlitmiiOoipilytitibtwiunitefiifcwitti h iii n ghg c i widMi n i.Tlieiiuniri^Jlyhwtoiddro d wl w g u of IwOu^wRii. MFMA 
ftnptomfnMlMi. wigtnlzriQflil PM6, tudO <infe wtiWw n ni, etptdty buMng, pliraOng ami bnplvninattlen of miilofnibli ptn|tett In a fok, 
■qdtibli and Irmaparfiit mannir. Rtvtnuo inof aaa and canvnurdty oapaotitlui on paymantt of dabta ramatna a dialanpa. 

TfM muidpaily Hh odiiaMd aama fff iti a«n abijielwo bid Aact li a long vay to go. 


Annual Rnuielal ftatamanla (AFSjfcr yaar andhg SO Juna a005«att prapaiad and aubmittad durinfl AugufL Soma efpiavfoua audit 
opWina and lacwanandaRma ava cwranl^ babig addMaaad. 


awnwMnrfmHMRwIili 

Ineona nmivod for thfa pariod ■npunlad to R mlOona and upandkura mi R rnttflona . bitirait on invtabnint for tha paifod hat 
baan lacifdiid. INhan briing Into tia bilanm ihaal, K ia «laai Ihii tha nwnkipaiiy OTifh ii biDiaang. 


Thtaa Inandili rapnaanb tha fiMnoW paribmafica and oparallJiB naUHt of ttia kitfiki MunlobaBty fer tha paijod andlng 31 Jutia 2005. 


lOraUimOKEiULTB 


Details of the operating reaulb per dopariniefTt and dasslfioBtion of Income and eipendfture are Inctuded In appendioes D and E. The overall operating results for 
the penod ending 30 June 2(X)6 RIB n fol^ 
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Varfanpe 
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ppeiBtlng [ncorro 


Actual 

2006 

R 


Budget 

2006 

R 


Actual/ 

Budget 

%. 


Actual 

2004 

R 


05 Actual/ 
O4A0uel 
H 


for the period 
Closing defictt 


15,120,453 15,124.809 


16,120.4^ 




11,393,865 




32.7% 


[EXPENDITURE 


ExpendMure 


for the period 
Closing Surplus 


17.679.794 


14,543,337 


21 J% 


13,435,203 

(2,041,617) 

ii,3Wi6ea 


31J% 


17,OT,7»4 


iiaia.387 





















LMOOMe 


■ 

Actual 

2005 

Budget 

2005 

2005 

Variance 

Amount 

2005 

Variahoe 

. H . ■ 


167,077 

119,637 

14,033,738 

248,500 

270,000 

14,008,309 

-01,422.53 

•150,302.65 

227.429.42 


1 -1 

16,126^463 

1M24ia09 

4,366.76 

213.1%| 

IrKome 2004m06 

^Aftnnnnn . . . 

m'odo’qoo 

• . .. ■ ....... ■. t . . . 


teiooojooo 

10,000,000 




a, 000, 000 
6^000,000 • 



«— Dudeet 


: ; ’ , ■ ■ ' ■ " " ! ' ' ' 



, ■ ' L ' ^ ' , \k 



Qptmtmo Inttfwt GrinTi OOiar Inoome 

Income 



Z1 Grants and SiMOBs 

Equitabto snare (s shown as cperatfcmal granl and oompt/ler,Sodo-eoonofT)jc survey grant and FMG Grant has been received and remaining funds will be 
tranafenedtohmeti 

(See Appendix A and 0 for more information) 

22G|p0nifti0tame 

Afituil Budget 

2006 2006 

167,077 246.500 

(Refer to AppeniK 0 for more details), 


3.EXP€NDITURe 
3L/ roOi/e^endNn 


Details cf inoome departm ent and ctassiflQatlon are included in apporxfx 0. 

Actual 


Budget 


2C05 

VarftfWB 


2005 

Variance 


Administrative 

C^italBjgendit|^ 


2005 . 2005 

17,670,794 14,543.337 


Amount . 
3,136,457 


2157% 

OOtVADf 


■EZiZM] KSZEEa KXEZni [EinH 


Total Exptndmi r« 2004/2006 


20.000,000 

10 , 000,000 

16 , 000,000 

14 . 000 . 000 

izooo,ooo 

10000,000 

aooo,ooo 

6.000. 000 
4.000000 

zooo.ooo 



!■ Actual 2Q06 
■Budget 2005 


Adminiotrathe CapKal ExpendIturB 























3i2AMniMMv9BV9nd^ 

AMlstrafive oj^endltuw for ttw period are as fbllowe; 




Biidp«t 

WWH 

MV’iV.TTlM 

ppm 


2005 

■BSH 



17,I7«;7M 

HMMsr MSMSr 

0.221 


AMiWretfve «Da)Qndtture as per ctesslIiOB^ 




2006 

^■1 

2005 

2005 

VlrfiOM 

2006 

VartmcfS 

Salaries, wages and alowanoes 

6.504.329 

6,515,130 

79,199 

1.22K 

Water Purchases 

- 

- 

* 

0,00% 

Genefai e}f>enses 

3.975,452 

3,222,152 

753,300 

23.35% 

Repairs and maintenance 

412,364 

453,000 

-40,616 

•8.07% 

Capital charges 

- 

. 

. 

0.00% 

ContrlbutlCRs to Fixed Assets 

46,220 

127,000 

-60,772 

0.00% 

Contrbutions b Funds 

6,651,400 

4,226,055 

2.425,345 

57.30% 


H643,»37 >,W4g7 1 
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The ei^endNure on fbnd assets tncuned during the yea/ amounted to R46 220 which consisted mainly of Civic Buildings, Vehicles and Office 
Equipment 

Ostails are reflected in Appendix C 
AasotioeeiioedtoflnanoBfhelteedasM asfbllows: 

Comrteutlons from opereilng Inoome 40,229 


Grants ft SiMdtes 



Mh t» t1 Osr eeiMente on IM 

ft. EXTERNAL LOANS, INVE8T1IENT8 AND CASK 

ft/Externe/ teens 

No odemal teens were taken tor the municipal functions during the period and none were transferred from uThukela District. 
ONalte offittfernte teens are itKtodBd in app 


/meafrnente end Cash 

AftatraitabtetaNiiwsheteteCteundruBarftiaoooierite DeoerTteer 2004 amounting to (refer to notes 7 md 20 fwrn^ 

200ft 2004 Change % 

Cash In the bar* 347.306 32,677 01% 



A mlfTron rand wfthdewel from investmento was maOa fhls «nert financial year. Interest received from currem aocounl arrd frweslmeffi aooourrt amounted 
to R 344,607.00 for Ihe current flnanctel year. 




INDAKA MUNiaPAUTY 
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accoununo PouaES 

1 BASIS OF PRESENTATION 


ThdS9 financial elatamonts have been prepared $o aa to confomi to the alandards laid down by the Inaiitute of Municipel Finance Officers in its Code of Accounting Practice 
(1 997) and Report on Published Annuai Financial Statements (Second edition - January 1996] 


12 The flnanciat etatementa are prapared on the hMorical cod basis, adjusted for fixed assets as more fully detailed in Accounting Policy note 3. 
f . 3 The hnanctal etatementa are prepared on the accrual basla ee dated: 

(i) Income is accrued when available to flnarKo operation8. Certain direct Income la accrued when received and /or when the amount can be rrveaaured with certainty^ 
(II) Expenditure is accrued In the year it (s Incurred 

i4 All amounts dlsdosed In these Financial Statements are rounded off to the nearest Rand, but actual amounts were used in the catcufations. 

2 CONSOUDATION 


There Is no consoTtdatton as the MunIcIpalHy only has the rale and general services. 


3 FIXED ASSETS 

3. f Flmd aasafs ani stalod: 

(1) at hislarical cost, or 

(li) at valuation (based on the marl«t price at date of acquisition), where assets have been acquired by grant or donation, while they are In existence and fit for use, except in 
the case of bulk aseete which are written off et the end of their estimated life as dettfmined by the Chief Financial Officer. 

3.2 Opfvecr'afon 

The baianca shown against Ihe heading ^oans Redeemed and atier Capital Rmalpta' fn the notes to the balance aheet la tantvnount to a provision for dbpreclellon, 
however, cetieln dructural differences do exist. By way of this •Provisfon" assets are written down over thak- eailmated useful life, from advancea fron the various 
council funds, aasals may also be acquired through; 


(I) Appropriations from income, where the full cost of the asset forms an Immodiafo end direct charge against the operating income, and therefore It is unnecessary to make 
any further provision for depraclalion. 

(ii) Grant or donation, whore the amount representing the value o( such grant or donation is nvnadlataly credited to lha ’LoaTis Redeemed and Other capital Receipts' 
account. 

3, 3 All not proceeda from the sale of fixed properly are aedilad to the Puplic Improvement Fund, Not proceeds from the sale of all oesels are credited to a COF. 

34 Fixed assets are financed from different sources, including exfarnef loans, operating income and intemal advances. Those loans and advances are repaid within the 
estimated tivss of the asoeta acquired from such loans or advances. Interest Is charged to the service concerned at the ruling interest rate appricabie at the time that the 
advance la made. 

4 STOCK 

Stock Is purchased on a need baste, and the batence on hand al year and is accounted for as expenditure. 

5 FUNDS AND RESERVES 
£ 1 CBpItai CkV9hpmant Fund 


The Local Government Ordinance, Natal, No, 26 of 1974. requiree e minimum confrlbufion of 3.0% of the defined Income of local authority fo the immediately preceding 
finarKiai year. 



5. 2 Pvtffc Imprwetmnt Pund 


The Public Improvoment FuikJ pfovides for the future township developmenl All cteveiopments costs as defined in section 103 (3) (d) of the Local Governemenl Ordinance, 
Natal, No. 25 of 1974, are debited against the fund All proceeds from safe of developed (and am credited as income for the fund. 

6l3 Leave Pmdshn 

A provision equal to the actual teave credit as at 30 June 2004 Is maintained to provide tor leave pairmente on request. Contributions are made from the operating account. 


5.4 BadMtPmishn 

A provision equal to the antidpatad risk aa a1 30 June is a maintained to provide for bed debts. Contributions are made from the applicable accumulated account based on 
oulatanding debtors more than ninety days. 


5.5 Working Reserves 

Some funds are reserved for the unoKpeded vartalion of working capital. 

a RETIREMENT BENERTE 

Hlabiaa Municipality ar^d Its arnpioyees contribute to the Natal Joint Municipal Pension Furrd or the KwaZuIu-Notal Joint Municipal Provident Fund which provides retirament 
beneflta to such employees. The retirement benefit plan is subject to the rules and reguiatlons preecrfbed by the Local Government Superannuation Ordinance, 1973 
(Ordinance No. 24 of 1973} end in aocordonce with the roquiremente of the Pensione Fund Act, 1956. Current contributiom are cherged against operating Income on the 
basis of current eervios code. 


Full actuarial valuations are perfomied at least every three years. The last valuation was done on 31 March 1999. 

7 LEASED ASSETS 

Leases ere treated as operating reasas and the relevant rentals are charged to (he operatirTg atxount fn a syetematic manner related to the period of use of the assets 
concerned 

9 INVESTMENTS 

Investments are ahowi at the lower of cost or market value if a pernianent dedine In the value occurred, and are Invested in eecuriUes ae prescribed by eection 125 of the 
Local Authoritiee Ordinance, 1974 (Ordinance No. 25 of 1974) and section 10G(9) of (he Local Government Transition Act 1993 (Act No. 209 of 1993). 

9 INCOME RECOGNITION 

g.f ABS9sstmnt Rates 

Aeseesment Rates are levied on land and improvement value of property at a differential rate. Rebates are granted according to the use to which a particular property is put 

to. 

9 SURPLUSES AND DEROTS 

The Unappropriated Sivplus is maintained as an Operating cash reserve, to fund expendhure during the financial year, prior to the Golleclion of revenue. 

It may also be utilized to fund projects that the council may deem necssary to fund. 



INDAKA MUNICIPAUTY 


BALANCE SHEET AS AT 30 JUNE 2006 




2006 

fi 


CAPITAL EMPLOYED 
FUNDS AND RESERVES 

Accumulated Fundo 2 

Reserves 2 

RETAINED SURPLUS/|DEPICIT) 10 


TRUST FUNDS 

LONG-TERM UABILmES 

Deposits 


EMPLOYMENT OF CAPITAL 

FIXED ASSETS 3 

LONG TERM DEBTORS 

INVESTMENTS 13 


NET CURRENT ASSETS / (LIABILITIES) 
CURRENT ASSETS 


Invenlory 

Debtors 5 

Cash resources 1^ 

Short-term portion of long term debtors 6 

CURRENT L1ABIUTIES 

Provisions 5 

Trade Creditors 6 

Other Creditors 6 

Short-term portion of long term creditors 6 

Bank Overdraft 14 


S>13S.a60 

6,136,659 


-2,997442 

3.141,117 


3,141,117 


1.023.033 

1.023.033 

2,110,084 

3^04,020 

2.937.159 

347,366 

250,567 

915,874 


I L 


14 


2004 

731479 

731,379 

438401 

293,178 


293j17S^ 


6S7413 

597,313 

404,132 

2,609,342 

2,473.465 

32,877 

2410478 

225,000 

1,799,164 

786,311 


293.181 






INDAKA MUNICIPAUTY 


mCOME STATEHBrTFORTHE 
ENDED 30 JUNE aoOS 


2004 

2004 

2004 

2004 

Budget 

Actual 

Actual 

Surplus/ 

Surplus/ 

inooine 

e) 4 ) 8 nditure 

(Deficit) 

(Deficit) 

R 

R 

R 

R 

11,366^ 

14774629 

(1.411,774) 

8,262,13 

11,272,860 


8462.13 


7,495 


86,500 


76,867 


198,000 


656,574 


666,574 


{69,372) 


(111,500) 


(629,745) 


(629,745) 


1f,366A5S 12.778,629 (4041,519) 8,264138 



(438,199) 


ndix D and E for more detal 


RATES A GENERAL SERVICES 

-ConununitySafvioes 

- SubsNfized Senrioes 
-EoonnnicSeivioes 

TRADING SERVICES 

- Trading Servioes 

TOTAL 

Apprafiriatioas (or this period 

freferto note 1S> 

Net surplus for the period 

Aocumuletsd surplus 
beginning of the period 

ACCUMULATED SURPLUS 
AT THE END OF THE PERIOD 


Refer to appendix D and E for me 


J 


1 $ 





2005 

2005 

2005 

2005 

Budget 

Actuaf 

/Vduat 

Sutphis/ 

Suipius/ 

inoome 

expendibire 

(Deficit) 

(OefidQ 


R R R R 


15,120,453 17,679,794 (2,559,341) 2,559,341 


15,120,453 

17,679,794 

(2.559.341) 

2,559.341 

- 

- 

- 

• 

- 

- 

- 

• 



(2,559,341) 


(438,199) 
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CASH RETAINED FROM OPERATING ACTIVITIES 
Cash genareted by operalions 
tnvestnenl Income 
Inereasa in working capital 


Less: External interest paid 
Cash utilized by opemttons 
Contiibutlone tiom Public or Government 

CASH UTILIZED IN INVESTING ACTIVITIES 

investment In Fbted Assets 

NET CASH FLOW 


1,287,807 

743,841 

110,637 

384,028 

1,257,507 


1,257,507 

(428.720) 

(425.720) 1 
831,787 


^30,890) 

(12,341,180) 

132,688 

(1,035,483) 

(13,243,094) 


(13,243,094) 

12,313,103 

(4.083.808) 

(4.003.808) 
(5,024,888) 


CASH EFFECTS OF FINANaNO ACTIVITIES 
Increase/ (Decrease) In long-term Loans 
Increase! (Decrease) In Cash Investments 
Increase/ (Decrease] in Deposfls 
Increase/ (Decrease) in Cash 

NET CASH GENERATED 


13 

(425,719) 

(507,313) 

iA 

(406,068) 

5,622,011 


(831.787) 

6,024.096 



INDAKA MUNICIPALITY 


2004 

B 


NOTU TO PINANCIAL iTATP«INr» AT M JUNi 1000 

2000 

B 

1, ACCUMULAT8D FUNDS 

CapMsI Owelopment Fund 0 

PubOo [fnprovomonl Fund 0 

f Rtttef to BPoendbc A for moffl drtall) g- 

No eontributlono wort modo to COF for this porfod. 


2. KBSIRVU 


C»CNDrriC)NAL GRANT 

2,345,655 

0 

NEW BUILDING 

297,024 

297,024 

LUMS GRANT 

-36.166 

96.102 

CEO GRANT 

236,739 

236,739 

UPGRADE EXISTING BUILDING 

11,025 

11,026 

KZN PANEL SUPPORT 

286,376 

268,376 

IMPLEMENTATION OF FREE BASIC WATER 

-113,966 

35.001 

ekuvukeniubrary 

2,563 

2,553 

led sigweje 

0 

0 

DBSA FEASIBIUTY STUDY 

134,022 

-274,926 

COMMUNITY PARTICIPATION 

260 

250 

MAP 

900,000 

37,234 

FREE BASIC SERVICES 

967,460 


FREE BASIS ELECTRtCfTY 

671,257 


HOUSING GRANT 

103,910 


interoepartmental planning 

142.500 


LIBRARY SECURITY 

100,821 


DPLOlOP PROJECT 

67,234 



IQ «iiMn<ilKAto.mofi (mtiD 


}. PIXIDASSBTa 


Fixed aisete at the beginning of the year 

16,(11 0,559 

13,916,746 

CapheJ expendhum during the year 

46,229 

4,093,606 

Less :Aaoifl3 written olT, trenaferred or deaposed of during the vee 

9.392.756 

0 

Total fixed aueta 

6.684,027 

16,010,556 

Lest : Loent redeemed and other capital receipts 

6.664,027 

18,010.656 

Net fixed asseta _ 

0 

0 


(Rofor to oppondlx *C' and Motion 2 of tha Traasurara Raport lb mom 
details on flxad tMals) 

Fixed used are raacwroes owned by the Council firom which future 
economic benafltB em expecfed to flow. All assets ere cepitaUzed. Fboed 
ssMts ere Ifnsnoed by grants, subsidies and revenue. 

Asset additions schedule heve been praptred end will be brought into account at tha end 
Qftheftnandal year. 


4. 0HDT0R5 

Consumer Debtors 
Sundry Oebliors 
Debtor 

Other Debtors 

Less Provision for Bad Debts 
‘ fRsfer to appendix for mom dstedsi 


1,614,591 

1.668,622 

4,786,145 

1.366.777 

9,670,434 

-6,733,275 


1,614,991 

1.686,022 

564.544 

4,086,056 

-1,614,591 


2.637,196 2473^69 


9. PROVISIONS 

Audit fees 
leave Pay 
Peffomsnee Bonus 


120,000 120,000 

130.567 105,000 

0 a. 

290,967 229.000 


0. CRBOITORS 

uThukola District Munldpellty 649,546 1 ,456,800 

capital Proieots 0 0 

Trade CredHors 0 0 

Sundry Creditors 66,326 342,364 

Other 0 0 

0^ 0 

619474 1.766.164 



INDAKAMUNICIPALrTY 

NOTES TO PIKANCIAL STATEMENTS AT M JUNE 2006 

2006 2004 

fi B 

7. Councllofo* Allewanm 


Mayor'e AJI^warraaa 

63,754 

61,291 

Deputy Mayo r'a AJImrance 

67,950 

67,572 

ExocuUve Committee Allowance 

55,349 

59,732 

Speaker Allowance 

53.462 

564,902 

Counoifor'a Allowance 

705,029 

61,805 


-- 0- 

0 


949JM9 

509.572 


Tho abov9 aJIowaiKOt IncludM contribuHons to Pansion Fund, T«l«phono Allowanoa. Travailing alkiwanoa 
and contribution for pacaonal uaa. 

6. AUlNORSnSMUNBRATiON 


Audtt Foot 111.769 liLM 

111.759 111.769 


9. fKVBSTMCNTfNCOME 

Intarooi Earned 1 19.037 132,600 

Intarett paid 0 0 

IISjW 132.555 

10. APPROPMATIONS 

Nat ApiHvprfalian acceunt 

Acoumulatod Burplu9/(d«fldt) at the beginning of the period -430.201 1 .603,320 

Oporadng surplus for the pertod *2.669«341 -IWW 

A^reprfationa for the year -2,559,341 -2.041,521 

Prior Year adluoOnenta Ol 0 

Aecumuiatad aurpluaffdenett) attba end of the parted -2.9e7j5« -435,201 

Operating account 

Capltid oKpendlture 1,471,553 1,471,563 


Operating account 

Capita] oKpendlture 1,471,553 1,471,563 

Contributkjnito: 345,759 253,579 


- Aud2 PfOViSlOft 

111,759 


111,789 

- Leave Pay 

130,567 


47,447 

- Pertomance Bonus 

0 


0 

-Bod Debts 

104,473 

0 


104,473 

0 


1J15.392 1,735,252 
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NOTES TO FINANCIAL STATEMENTS AT 30 JUNE 2005 


11. CASH GENERATED BY OPERATIONS 
Net eurplus (deficit) for the year 
Adjustment for 

Appropriations for piwlous year 

Appropriations charged against Income 
Capital Development fund 
Provletons and reserves 
Fixed Assets 


Investment Income 
Orante and Subeldfes Received 
Non operating income 
Provisions 
Reserves 


Non operatirig expenditure 
Truet Funds 
Provisione & Reserves 
Fixed Assets 
Sale of Assets 

Operating surplus before working capital changes 


12, (INCREABEj/OECREASE IN WORKING CAPITAL 
(Inoraaseydecreese in stock 
(Increase) In debtors 
(Increase)/decrea8e In depoalts 
(Increase) In creditors 




13. (INCREASEKDECREASE IN INVESTMENTS 

Investment beginning of the year 
Investment end of the year 
Net Increases in cash equivalents 

14. (INCREASEy DECREASE IN CASH ON HAND 
Cash betenoe beginning of the year 

-Cash on hand 
-Cash in bank 

Lass: Cash balance at the end of the period 
-Cash on hand 
-Ceeh at Bank 


2006 

2004 

R 

B 


-2,559,341 

-2,041,521 

0 

0 

6,697,626 

1.735.258 

0 


0 

6,651,400 


263,675 

46.228 


1.471,583 

•119.637 

-132,688 

0 

-11.096,103 

-4.538,590 

0 

0 

57,567 


0 

0 

1,210,553 

-866.703 

46.228 

0 

0 

0 


743,841 -12,346,200 


0 

0 

-463,694 

•1,693.148 

0 

0 

657.722 

657,665 

394,026 

-1,036.463 


597,313 

3,797,313 

1.023.033 

3.200.000 

426,719 

597,313 


753,434 ^ 4,868.577 


1,000 


0 

752,434 


4.806,577 

347.366 

753.434 

1,000 


1,000 

346.366 


752.434 


-406,068 6,622,011 






16. (rNCREA9E)/DECREASE IN LONG-TERM LOANS (EXTERNAL) 
Loans Raised 
Loans Repaid 
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NOTES TO FINANCIAL STATEMENTS AT 30 JUNE 2006 

2006 2004 

S fi 

16. CAPITAL DEVELOPMENT FUND 

Acpumulated Funds (Appendix A) 0 0 

Less: Internal Investment to Borrowing Services (Appendix B) ^ 0 

Balance available for External Investment ^ ^ 


17. PUBUC IMPROVEMENT FUND 

Accumulated Funds (Appendix A) 0 

Lees; Internal Investment to Borrowing Services (Appendix B) 0 

Lees; Funds Invested In fixed sesete (Appendix C) ^ 0 

Balance available for External investment . ^ 


16. RETIREMENT BENEFITS 

Employees belong to the following funds within the Natal Joint Municipal 
Peneion/Provldent Funds which provide retirement benefits to euch 
employees. This ie a compulsory benefit. 

(I) Natal Joint Municipal Pension Fund (retirement) 

(II) Natal Joint Municipal Pension Fund (superannuation) 

(ill) Natal Joint Municipal Pension Fund (providant) 

(Iv) Municipal CounclHoro Penelon Fund 

The retirement plan is subject to the Pension Fund Act 1956 with pensione 
being calculated on the final pensionable remuneration paid. Current 
contributions are charged against operating income on the basis of 
current service costs. 

Full ectuariai valuation are perfbmed at least every three years. The 
latest independent valuation of the funds, which indicated that the funds 
were in a sound financial position, was undertaken on 31 March 1998. 

IndakaMunlclpallty aad the employees contribute to the Natal Joint 
Municipal Pension fund and councilors contnbuting to Munrclpai Councfiore 
Pension Fund. 

The percentage contribution on basic salary / allowances are as foilowe: 

Council 
Staff Members 

Council 

Councilore 


0 

0 

0 . 

0 


9.75% 

5.00% 

13.65% 

15.00% 


16. CAPITAL COMMITMENTS 

CommHmente in respect of capitai expenditure: 

Approved and contracted for 
Approved but not yet contracted tor 



This experience will be financed from: 



Contributiom ex Revenue 
External souroee gmnts 
Contributions to buKdlnge 


0 2,250,000 

0 1,912.018 

g_ 100.000 

0 4 , 262.916 
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APPENDIX A 

8TATUTOHT FUNDS, RESERVES, TRUST FUNDS AND PROVISIONS 








Operational 

Capital 




Conlrbuitons 

Interest 



expendlttxe 

expenditure 



Balance at 

during the 

on 

Other 


during the 

during the 

Balance at 


01/7/1004 

penod 

Inveetment 

Income 


period 

year 

3imM200S 


R 

R 

R 

R 


R 

R 

R 

STATUTORY FUNDS 









Cprtsl Dmiopmont Funds 

- 

- 

- 


• 

- 


• 

- Rates A General Services 

1 

- 

- 1 



' ^ ■ 

L 


Public [mprevement Funds 


- 

- 



■ 




. 

. 

• 


■> 

• 

- 

- 

RESERVES 









CONDITIONAL GRANT 

• 

Z345.855 





• 

2,345.855 

NEW BUILDING 

267.024 






- 

297,024 

LUMS GRANT 

66.102 






134.290 

(36,166) 

LED GRANT 

236.739 






- 

236,739 

UPGRADE EXISTING BUILDING 

11.025 






• 

11,025 

KZNPANa SUPPORT 

286,376 






- 

266,376 

IMPLEMENTATION OF FREE BASIC WATER 

35,001 






149,000 

(113,899) 

EKUVUKBlIueRAftY 

2.553 






• 

2,553 

LEDSIGWEJE 

- 






- 


D0SA FEASIBIUTY STUDY 

(274.625) 

408,847 





• 

134.022 

community PARTICIPATION 

250 

- 





- 

250 

MAP 


900,000 





- 

600.000 

FREE BASIC SERVICES 


1,266.000 





316,520 

987.480 

FREE BASIS ELECTRICITY 


1,288.000 





616.743 

871,257 

HOUSING GRANT 


103,910 





- 

103,010 

interdepartmental PIANNING 


142.500 





• 

142.500 

UBRARY SECURITY 


100,821 





- 

100.621 

DPLGiOP PROJECT 

37.234 

50,000 

* 


• 

' 

*■ 

87,234 


TSIpJTS 

6,825.833 

. 



• 

1,216,593 

6,138.659 

PROVISIONS 









Audit Feee 

120.000 

- 

• 


- 

- 

■ 

120,000 

Leave Pay 

105.000 

25,567 

- 


- 

- 

■ 

130,567 

Perfomance Bonueee 

• 

- 

- 




- 

• 

• 


22A969 

25,567 

- 


■ 

- 

■ 

250.967 


1 








TOTAL 

956.378 

6.851.400 

- 


- 

■ 

1,218,653 

6.389.226 
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APPENDIX B 

EXTERNAL LOANS AND INTERNAL ADVANCES 





Redeemed or 



Received 

written off 


Balance at 

dunng the 

during Ihe 

external LOANS 

lijBfy2N4 

period 

period 


R 

R 

R 

Annuity Loans 

- 

• 

- 

Fixed Loans 

- 

- 

- 


- 

- 

- 









Redeemed or 



Received 

written off 

INTERNAL ADVANCES 

Balance at 

during the 

(Airing the 

BORROWING SERVICES 


period 

period 


R 

R 

R 


Public Improvement Fund 
Capllal Developmenl Fund 
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Balance at 
lOJyrrtnn 

R 


Balance at 

nCtMmbw fCM 

R 
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APPENDIX 0 

ANALYSIS OF OPERATING INCOHE AND EXPENDITURE 
FOR THE YEAR ENNKQ 30 JUNE 2005 


Actual 


ActutI 

Budget 

2004 


2005 

2005 

R 


R 

R 


INCOME 




Oownmtntand Provtndil grants 



11,080,103 

and cubildlff 

14,833,738 

14,506,369 

- 

> Equitable chars 


10.125,035 

10.797,000 

1L008J03 

Government grants and subsidlos 


4.708,103 

3,809,309 


- Public / Local Government 


- 

- 

102.083 

Opening tneome 

167,077 

248,500 


RATBS Alto OBM8RAL 

- 

• 


smtitBrrALe 

- 

500 


RBrUSSHEMOVAt 

187,077 

235.000 


BARJAimfl 

- 

8.500 


KIFB HALLS 

- 

6,500 

- 

BUILOinC PLAKQ 




BOARDING OP VBHICLBS 

• 



CDWS 

- 


162,603 

•Tarrif Income 


- 


• 

Other Income 

■ 



-Rant Inoome 





- Donation Recaived 





- Discount Received 





-Commission Received 





-Siaplus Funds 




- 

-Equity Share 




- 

-Sundry income 




132,080 

Interest earned 

11t,07 1 

270.000 





11,383,685 

TOTAL INCOME 

1 15,110,4S3 

15,124,809 


EXPENDITURE 




OPEMTINO EXPENDITURE 



5.782,301 

Salaries, wages end allowances 

6,SB4,329 

6.615,130 

4,407,784 

General expenses 

3,875,452 

3,222,162 

694.721 

Repairs and maintenance 

41Z304 

463,000 

• 

Capital charges 

- 

* 

1,471,683 

Contributions lo lixad assets/ax ravenue 

40,228 

127,000 

806,079 

Projects 



203.675 

Contributions to funda/cepital 

6,851.400 

4.226.065 

13,435,203 

Gross operating sKpendlture 

17.079,794 

14.543.337 

- 

Less : Amounts recharged 

- 

- 

13^35^ 

Net opening aipenitlurf 

17.578,794 

H543,337 






SURPLUS 


681,472 
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n 




2004 

2004 


Actual 

Asluat 

Ogrplua/ 

Incoma 

npandltura 

(dafIcR) 

H 

B 

fi 

11,272.869 

12.803,712 

-1,230,802 P 

11.272J0O 



I2.e03.7flz 


-1.230,902 


11.272.600 



2,030.880 


6.342.000 


0 



3,080.428 


-3,080.429 


0 



3,603.831 


-3.003,831 


0 



2,048.411 


-2.049.411 


0 



665.727 


•668.727 


0 



187,408 


-197.408 


0 



0 


0 


0 



5_ 


0 





_l 

— 

7,488 

7M07 

-68,372 

3.340 



1,000 


2,340 


4.108 



78.007 


-71,712 


0 



0 


-S. 





I 

— 

88.800 

18A000 

-111,800 

33,900 



106,000 


-194,010 


82,610 



0 


82,810 


0 



0 


fi. 


1 1 



1 

r~^ 

28.821 

888,874 

-828.748 1 

] 20.828 



866.874 


-029,746 


0 



0 


0 


_ 

1 1 

1 1 



.2,041.821 



0 



-2.041.821 



1,603,320 





ECOHOMC KRVICEt 


lTfU»NO«ERV|CEi 


2006 

Actual 

(noomt 

a 


i4,093,3re 


14^.276 


14,063,9^ 
0 
0 
0 
0 
D 
0 


tff,077 


1B7OT 

0 


etcoidty 

L 

TOTAt 1fl.120^6>. 

I Approprltttofit for m ynr 

|(f«ftrtaTW«i) 

Nt4 turplut/fdcflcHtfQrthtp 

I AccumdaM turptua^dtoflcM) 

^ ^ 7**'' 


Accumulttad ■urplua/(da1teH) 
andofyaar 


Actual 

axpandllura 

a 


ir,61A4«Z 


17,616.482 


6.631^ 

Z761,iei 

6,427.680 

667.743 

886.840 

625,717 

403.004 


•A312 


0 

62.863 

10.328 


J7£U2L 


2008 

Bufpfual 

(datldt) 

fi 


^603,106 


■2.883.100 


6,121.^M 

•2,761.181 

^,427.000 

-087,743 

-868,840 

-629.717 

•403.604 


-61.312 


0 

-62.863 

-10^^ 


167.077 


10W7 

0 


•A680.341 

0 

-3,66A341 

-436.201 


SurpluW 

(daficit) 

a 


167.077 


167,077 


187,077 

0 

0 

0 

0 

0 

0 


67.023 


07,823 
0 


czu 


236.000~ 
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96 487 
No 
N/A 
15 043 


0 

0 

0 

Nil 

N/A 

0 

N/A 

0 

0 


629 383KM 
33604 
1 

R70000 

1 

R30 

2740 Sttee 
100km 
2700 
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